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Key Messages of the Asia Bond Monitor  

➢Global financial conditions improved amid global easing monetary stances 

and recovery of major advanced economies in the third quarter.

➢However, downside risks remain due to resurgence of COVID-19 cases in 

advanced economies and uncertainty about the trajectory of the global 

economic recovery.

➢Between 31 August and 6 November, most equity markets in emerging East 

Asia rose and regional currencies strengthened while risk premiums fell. 

➢In the same period, 2-year bond yields fell while 10-year bond yields 

diverged in emerging East Asia.

➢LCY bond market in emerging East Asia continued to expand to reach 

USD18.7 trillion at the end of September, growing by 4.8% q-o-q and 17.4% 

y-o-y. 
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Financial conditions are supported by 
accommodative global monetary stance.   
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Changes in 2-year LCY Government Bond 
Yields

Note.  Data reflect changes between 31 August and 6 November 2020. 

Source:  AsianBondsOnline calculations based on Bloomberg LP data. 

2-year bond yields fell in most markets 
while 10-year bond yields diverged
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Changes in 10-year LCY Government Bond 
Yields

The accommodative monetary stance led to a decline in shorter tenors while10-year yields showed a mixed pattern 
owing to market-specific factors



Equity markets rose, currencies 
strengthened, and risk premium fell.  

Note.  Data reflect changes from 31 August to 30 September 2020, and from 30 September to 6 November 2020

Source:  Asia Bond  Monitor November 2020. 

Changes in FX Rates (%)Changes in Equity Indexes (%)

The improved sentiment also led to a rise in equity markets and an appreciation in currency exchange rates. 

Credit Default Swap Spreads (Senior 5-year)
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LCY bond market size reached USD18.7 
trillion at the end of September
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The volume of bonds outstanding in emerging East Asian markets continued to rise since Q2 2020, suggesting that 
LCY bond financing plays an important role in the fight against COVID-19. 

Note: Emerging East Asia comprises the People’s Republic of China; Hong Kong, China; Indonesia; the Republic of Korea; Malaysia; the 

Philippines; Singapore; Thailand; and Viet Nam. 

Source: AsianBondsOnline (https://asianbondsonline.adb.org/) and AsianBondsOnline estimates.

Size of bond market in emerging East Asia

LCY bond market growing by 4.8% 

q-o-q and 17.4% y-o-y in Q3. 
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Bond market composition, recent trends 

9

Source: AsianBondsOnline (https://asianbondsonline.adb.org/) and AsianBondsOnline estimates.
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Regional bond market structure
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Source:  AsianBondsOnline.  

LCY Bonds Outstanding as a 

Share of GDP

The PRC continued to account for a large share of the regional bond market.



Source:  Asia Bond Monitor, November 2020. 

Bond markets experienced 
net inflows in Q2 and Q3
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Foreign holdings declined in LCY bond 
markets during the first three quarters 
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Note: PRC and the Philippines on right-hand side axis. 

Source: AsianBondsOnline (https://asianbondsonline.adb.org/).

Smaller markets suffer more, again pointing to the importance of deeper financial markets  
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Changes in Domestic investor profile in bond markets
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Domestic institutions such as banks increased holding after foreign investors sell. Highlighting the 

importance of strong domestic investor base. 

Changes in Domestic Investor Profile

Note: Others include central bank, government institutions, individuals and all other investors not elsewhere classified. 

Source: AsianBondsOnline. https://asianbondsonline.adb.org/.
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Government bond yields were lower than December 
2019….
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Notes:

1. Government bond yields are based on average yields of each maturity bucket.

2. S&P Global Rating is used for the sovereign rating classification.

Source: Bloomberg LP (accessed 7 November 2020).

By end of Q1, yield rose in some markets despite policy rate cuts, pointing to the importance of deeper financial

markets in stabilizing asset prices.
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Downside risks still loom large
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➢ The COVID-19 pandemic remains the primary source of uncertainty to 

the global economic outlook. 

➢Second wave of cases in Europe triggered another round of 

lockdowns and other social restrictions.

➢On the positive side, very recently, there has been some highly 

promising developments on the vaccine front.

➢ Other risks loom on the horizon.

➢Persistent tensions between the PRC and the US 

➢Domestic political and social instability in some markets 



Recent Development in Asian Bond Market

➢ Financing a sustainable recovery

➢ Development of green and social finance in Asia amid  COVID-19 

pandemic

➢COVID-19  highlighted the need to support vulnerable groups and improve 

public health and sanitation. 

➢Amid declining tax revenues and increased spending to fight the pandemic, 

the public sector is facing greater constraints, underscoring the need to 

leverage and mobilize resources from the private sector.  

➢In fact, social bond issuance grew rapidly in 2020 around the world. 

➢ Environmental and social externalities matter for financial sector

➢Social ideals and social pressures

➢Meet clients’ and stakeholders’ preferences
➢Hedge against climate change risks such as transition risk and physical risk

➢Promote resilience in handling systematic risks and idiosyncratic risks 



AsianBondsOnline is a one-stop source of 
information on bond markets in emerging East Asia

Thank you

asianbondsonline.adb.org

asianbonds_info@adb.org

asianbonds_feedback@adb.org

Visit   https://asianbondsonline.adb.org



© Nomura

Connecting Markets East & West

Nomura Asset Management

Social Bonds: Recent Development in Asia and 

Related Social Impacts

November 25, 2020

The contents of this presentation are based on two upcoming reports on the 

development of the Social Bond market in Asia, supported by the Asian Development 

Bank. Formal ADB reports will be publically available on the ADB website in 

December 2020 and February 2021.

Jason Mortimer

Head of Sustainable Investment – Fixed Income
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NAM’s latest UNPRI transparency report is publically available at: https://www.unpri.org/signatory-directory/nomura-asset-management-co-ltd/1551.article

ESG Fixed Income at Nomura Asset Management

We select ESG factors material to 
fixed income investors for our 
proprietary data models to 
generate ESG scores that are 
transparent and effective. 

We back-test and analyze ESG 
data against price returns in a 
variety of market conditions.

NAM quantitative

ESG score 
model

We incorporate ESG factors in fixed 
income strategies that take the 
credit risk of the issuer as the 
primary source of returns.

We believe this approach can 
reduce downside risks to 
creditworthiness and improve risk-
adjusted returns of the portfolio.

Primary focus on

Downside 
risk

Portfolio managers and credit 
analysts are directly responsible
for driving the integration of ESG 
factors in each investment process.

We apply comprehensive 
integration of ESG data in Japan 
domestic credit, global corporate, 
Asian corporate, and hard currency 
EM sovereign debt strategies.

Investment team-led 

Systematic 
approach

“A+” Fixed Income Rating

“A+” Rating for SSA Fixed Income (Sovereign, Supra, Agency) - 2020
“A+” Rating for Corporate Debt  (Financial and Non-Financial) - 2020
NAM has been a signatory to the PRI since 2011

https://www.unpri.org/signatory-directory/nomura-asset-management-co-ltd/1551.article
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Growth of the Social Bond Market in 2020

Publically listed, ICMA-compliant Green, Sustainability, and Social bonds

• Green Bond issuance has dominated the ESG-Bond market since 2014 (Green $888.7 bn vs Social $131.8 bn)

• Due to COVID, investor and issuer focus has shifted to the Social Bond market in 2020 ($113.5 bn YTD)

Global ESG Bond Issuance in USD Millions, by Year, Classification 2020 YTD Global ESG Bond Issuance by Type
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Global Social Bond market structure

Publically listed, ICMA-compliant Social bonds

• The Global Social Bond Market is dominated by Government Agency issuers, predominantly from SNAT, EU, Asia

• Green Bond market also started similarly, but is now consistently >50% corporate issuance 

Global Social Bond Market, by Issuer Type Global Social Bond Market, by Issuer Region and Country
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Asia markets appear well-suited to the Social Bond format

Publically listed, ICMA-compliant Social bonds, 2020 figures are YTD
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• Asia is now the second largest regional source of Social Bond issuance, with over 20x growth from 2017 to 2020

Green and Social Bond, by Issuance Year and World Bank Region, in $ Equivalent
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Japan & South Korea drive Social Bond issuance in Asia

SG Singapore, PH Philippines, IN India, CN China, AU Australia, KR South Korea, JP Japan

• Asian Social Bond issuance is driven by Japan and South Korea, which account for 90% of the regional total

• Chinese ICMA-compliant Social Bond issuance is nearly zero, as the country uses its own domestic standard

Asia Social Bond Issuance, by Year & Country, in Millions of USD Cumulative Asian Social Bond Issuance by Income Level & Country
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Asian Social Bonds issuance is Govt Agency-driven

CN China, JP Japan, KR South Korea, AU Australia, PH Philippines, TH Thailand, NZ New Zealand

• As opposed to the Green Bond market, Chinese share of ICMA-compliant Social Bond issuance is small at <$1bn

• Asian Social Bonds are overwhelmingly (77%) issued by Government Agencies, followed by 10% private Financials

Asian ESG Bond Market, by Issuer Country, in % of Total Total Asia Outstanding Social Bonds, by USD Amount & Type
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SDG Sustainable Development Goals, ICMA International Capital Market Association, SBP Social Bond Principles

https://www.icmagroup.org/assets/documents/Regulatory/Green-Bonds/June-2020/Harmonized-Framework-for-Impact-Reporting-for-Social-BondsJune-2020-090620.pdf

Issuer
Type
Country, Date

SDG Linkage Project Category 
Impact Reporting Metric

Chugoku Bank
Social Bond
Japan, September 2020

SDG 8: Decent work and economic growth SME Finance 
Total loans outstanding 

Number of eligible loans

Bank of the Philippine Islands 
COVID Action Response Bond
Philippines, August 2020

SDG 8: Decent work and economic growth

SDG 9: Industry, Innovation, & infrastructure

SDG 10: Reduced inequalities

SME Finance
Number of loans made to MSMEs

Total monetary value of loans made to 
MSMEs

Bank of Ayudhya (Krungsri)
Gender Bond
Thailand, October 2019

SDG 5: Gender equality

SDG 8: Decent work and economic growth

SDG 9: Industry, innovation, & infrastructure

SDG 10: Reduced inequalities

SDG 17: Partnerships for the goals

SME Finance
Employment generation through women-
owned SMEs

SME loans outstanding, and use of 
proceeds

Same but Different: Recent Asian Social Bond examples

• ICMA-compliant Social Bonds can be aggregated by SDG linkage and ICMA SBP Project Category

• Impact Reporting and Impact Metrics are very diverse, although ICMA has proposed harmonization guidelines
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SBP Social Bond Principles 
Data includes publically listed, ICMA-compliant Social Bonds 2017-2020 YTD

• Social Bond frameworks are concentrated in just a few SBP project categories (Housing, SME Finance, Education/Training, Health)

• Asian and Non-Asian frameworks show a similar distribution for projects. Supranational frameworks are more expansive



Analysis of Under-allocated SBP Project Categories

Data includes publically listed, ICMA-compliant Social Bonds 2017-2020 YTD

• In Asia, Health & Education & Training SBP project actual % allocations appear to be under-allocated relative to SBP frameworks

• Additional Social Bond issuance targeting Under-allocated project areas could add impact and enhance issuer diversification

EX-Asia Social Bond Frameworks vs Actual Allocations Asian Social Bond Frameworks vs Actual Allocations
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Estimated SBP Project Allocations by $ Notional (Global)

Data includes publically listed, ICMA-compliant Social Bonds 2017-2020 YTD

• Top investable SBP use of proceeds: Crisis Unemployment Alleviation (24%) Affordable Housing (20%), Education & Training (19%)

• 2020 has seen above-average growth in Education/Training, Health, and Crisis Unemployment Alleviation (new ICMA category)

Global ICMA Social Bond Issuance, by SBP Project Category Global Social Bond Market, By ICMA Project Allocation
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Estimated SBP Project Allocations by $ Notional (Country)

KR South Korea, JP Japan, AU Australia, CN China, PH Philippines, FR France, ES Spain, DE Germany, IT Italy, GB United Kingdom, US United States, CA Canada, 
SNAT Supranational; Cumulative ICMA Social Bond Issuance by Estimated SBP Project Group Allocation

• Asian countries namely Japan and South Korea have been able to rapidly grow their Social Bond Markets

• Agencies with focused socially-aligned mandates (housing, SME finance, student aid) are now repeat issuers

Data includes publically listed, ICMA-compliant Social Bonds 2017-2020 YTD
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• Social Bond issuance from Japan 

and South Korea now second only 

to France

• South Korea experience growing 

the Social Bond market may 

provide a useful template for Ex-

High Income Asian counties to 

follow

 Project allocations similar to Ex-

High Income, but large scale

 Issuance driven largely by 

Governmental Agencies with 

social mandates



Publically Listed, ICMA-compliant Social Bonds with notional >= $100 USD equivalent. Outstanding notional converted to USD Millions equivalent 

Sum of Amount Issued in USD MM

REPUBLIC OF KOREA 12,834

Government-Related 8,858

Export-Import Bank of Korea 587

Industrial Bank of Korea 1,000

KDIC Special Account Bond 737

Korea Development Bank/The 1,269

Korea Hydro & Nuclear Power Co Ltd 220

Korea Land & Housing Corp 500

Korea SMEs and Startups Agency 3,934

Korea Student Aid Foundation 110

NongHyup Bank 500

Corporate 1,185

Shinhan Bank Co Ltd 285

Shinhan Card Co Ltd 400

Shinhan Financial Group Co Ltd 500

Securitized 2,792

Korea Housing Finance Corp 2,792

JAPAN 11,159

Government-Related 10,495

East Nippon Expressway Co Ltd 4,809

Hanshin Expressway Co Ltd 1,071

Japan International Cooperation Agency 1,660

Japan Student Services Organization 2,764

Urban Renaissance Agency 192

Corporate 663

University of Tokyo National University Corp 190

Nipro Corp 474

AUSTRALIA 1,203

Government-Related 822

National Housing Finance and Investment Corp 822

Corporate 381

National Australia Bank Ltd 381

CHINA 857

Government-Related 857

Bank of China Ltd/Macau 640

Beijing Infrastructure Investment Co Ltd 218

INDIA 500

Corporate 500

Shriram Transport Finance Co Ltd 500

PHILIPPINES 438

Corporate 438

Bank of the Philippine Islands 438

Grand Total 26,991

Selected Social Bond Issuers & Amounts Outstanding

Sum of Amount Issued in USD MM

FRANCE 47,513

Government-Related 40,917

UNEDIC ASSEO 18,110

Caisse d'Amortissement de la Dette Sociale 22,807

Corporate 4,380

BPCE SA 1,896

Credit Mutuel Arkea SA 1,401

Danone SA 373

Icade Sante SAS 709

Securitized 2,216

Caisse Francaise de Financement Local 2,216

NETHERLANDS 13,423

Government-Related 13,423

BNG Bank NV 2,361

Nederlandse Waterschapsbank NV 11,062

SPAIN 8,413

Government-Related 3,945

Instituto de Credito Oficial 3,945

Corporate 3,355

Banco Bilbao Vizcaya Argentaria SA 1,133

CaixaBank SA 2,223

Securitized 1,112

Kutxabank SA 1,112

UNITED STATES 6,525

Corporate 6,525

Andrew W Mellon Foundation/The 300

Bank of America Corp 1,000

Bank of America NA 500

Citigroup Inc 2,500

Doris Duke Charitable Foundation/The 100

Ford Foundation/The 1,000

Morgan Stanley 1,000

John D and Catherine T MacArthur Foundation 125

GERMANY 5,096

Government-Related 3,966

Bayerische Landesbodenkreditanstalt 590

City of Munich Germany 130

Hamburgische Investitions- und Foerderbank 384

InvestitionsBank des Landes Brandenburg 108

Landesbank Baden-Wuerttemberg 1,626

NRW Bank 1,129

Securitized 1,130

Deutsche Kreditbank AG 1,130
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• Top Social Bond allocations to SDG: Decent Work #8 (22%), Sustainable Cities #11 (19%), and No Poverty #1 (15%)

• 2020 has seen above-average growth in Education/Training, SME Finance, and Crisis Unemployment Alleviation (new)
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The contents of this presentation are based on two upcoming reports 

on the development of the Social Bond market in Asia, supported by 

the Asian Development Bank. 

Formal ADB reports will be publically available on the ADB website in 

December 2020 and February 2021.



Session 2: ROLE OF CAPITAL MARKET IN PROMOTING 
SUSTAINABLE FINANCE 

Chair: Kosintr Puongsophol, Financial Sector Specialist, Economic Research and Regional Cooperation Department, Asian 

Development Bank



LAUNCH OF THE 
REGIONAL GREEN 
BOND INFORMATION 
PORTAL

Kosintr Puongsophol

Financial Sector Specialist
Asian Development Bank 
Email: kpuongsophol@adb.org

This green bond section of the AsianBondsOnline web portal is an ASEAN+3 Initiative supported by the Asian Development Bank and funded by the 

People’s Republic of China Poverty Reduction and Regional Cooperation Fund (PRCF). Read more

Shu Tian

Economist

Asian Development Bank 

Email: stian@adb.org

https://www.adb.org/what-we-do/funds/prc-regional-cooperation-and-poverty-reduction-fund


Regional Green Bond Information Now Available on AsianBondsOnline
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ONE STOP INFORMATION PORTAL FOR ISSUERS AND MARKET PARTICIPANTS



TECHNICAL ASSISTANCE: CREATING ECOSYSTEMS FOR GREEN LOCAL 
CURRENCY BONDS FOR INFRASTRUCTURE DEVELOPMENT IN ASEAN+3

22

SUPPLY

Guide issuers and underwriters 
through the process of 
sustainable bonds issuances, 
post-issuance reporting 
requirements.

Develop sustainable bond 
framework based on 
international and regional 
standards and taxonomies

Address other constraints that 
are market-specific e.g. 
language, lack of awareness 
etc

DEMAND

Partner with the 
AsianBondsOnline (ABO) to 
create a regional green bond 
information section on the ABO

Explore the feasibility of 
establishing ASEAN+3 green 
bonds exchange traded fund 
and ASEAN+3 green bonds 
index

MARKET 
PRACTICES

Make Asian voices heard

Document and publish case 
studies to guide green bond 
issuers, and to develop good 
practices in issuing green 
bonds

Leverage on other initiatives 
under the Asian Bond Markets 
Initiative

For more information, please visit:
1. ASEAN+3 Bond Market Guide - https://www.adb.org/publications/series/bond-market-guides
2. AsianBondsOnline - https://asianbondsonline.adb.org/

For more TA info, please visit: https://www.adb.org/projects/53300-001/main

https://www.adb.org/publications/series/bond-market-guides
https://asianbondsonline.adb.org/
https://www.adb.org/projects/53300-001/main


INTERNATIONAL GREEN BOND STANDARDS AND PRINCIPLES
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GREEN BOND 

PRINCIPLES

CLIMATE BOND 

STANDARDS

ASEAN GREEN BOND 

STANDARDS

NOTE: Alignment with the 
ASEAN Green Bond Standards 

is strongly encouraged



GREEN BOND TREASURER SURVEY
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BROADEN THE INVESTOR BASE AND OFFER 

NEW ENGAGEMENT OPPORTUNITIES
• 98% of respondents said that their green bond 

attracted new investors

• 91% of respondents said a green bond facilitated 

more engagement with investors

• Over two thirds (70%) of respondents said the 

demand for their green bond was higher

ENHANCE REPUTATION AND VISIBILITY
• By issuing a green bond, an organization is letting 

the world know it is open for green business

• 88% of respondents said they planned to issue 

more green bonds

STRENGTHEN 

INTERNAL 

INTEGRATION
• The process of issuing 

a green bond appears 

to be triggered by 

internal stakeholders

• Most respondents said 

that issuing a green 

bond had positively 

impacted their internal 

commitment to 

sustainability

GAINS COMPENSATE FOR EFFORT
• Most respondents (84%) said they had help from independent third parties on the issuance 

process of their green bond, including setting up the framework

• Costs of issuing a green bond were regarded either as negligible or valid due to other 

benefits

• For 90% of respondents, the cost of borrowing for green bonds was either very similar to, or 

lower than vanilla equivalents.

Source: Climate Bonds Initiative



TRIS RATING LAUNCHES GREEN BOND VERIFICATION SERVICE

25
Source: TRIS Rating



THANK YOU

asianbondsonline.adb.org

asianbonds_info@adb.org

asianbonds_feedback@adb.org

ABMF SECRETARIAT TEAM:

Satoru Yamadera
Principal Financial Sector Specialist
syamadera@adb.org

Kosintr Puongsophol
Financial Sector Specialist
kpuongsophol@adb.org

Richard Supangan
Senior Economics Officer
rsupangan@adb.org





“Roles of capital market in promoting sustainable finance”

Panelist: Ms. Jomkwan Kongsakul, Assistant Secretary- General,
Securities and Exchange Commission, Thailand

Date: Nov 25th, 2020 Time: 10:25 AM – 11:00 AM



REVIEWERS &

ASSESSORS

COOPERATION

Roadmap for sustainable finance of Thai capital market

• One-report

• ESG Bond

• local reviewer

• ESG fund

• Bulletin platform

PRODUCTS

ISSUERS

PLATFORM

INVESTORS
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Green Bond/ Social Bond/ Sustainability Bond issued by Thai entities

Total offering amount from 2018-2020 approximately 3.3 billion USD

2018
• 3 issuers
• Issuance size $ 316 M

support the 
development of 
sustainable bond 

market by 
government and 

regulators 

2019
• 3 issuers
• Issuance size $ 939 M

2020
• 7 issuers
• Issuance size $ 2 B
• the first government’s sustainability 

bonds

+197
%

+121
%



การเข฀าถึงแหล฀งเงนิทุน การสร฀าง awareness

Social Project Tranche
• 20,000 MB (624 MUSD)
• To help people who suffers from 

COVID-19

Green Project Tranche
• 10,000 MB (312 MUSD)
• To construct public transport 

network (MRT Mass transit 
orange line ) 

strong demand from the investors with 3.05 times

The Kingdom of Thailand (KOT)’s inaugural 15 yr sustainability bond

31/4

• The first government’s sustainability bonds and the first of its kind 
in ASEAN.

• The deal was highly successful with exceptionally strong demand from 
the investors with 3.05 times oversubscription.



Development of Thailand’s Green, Social & 

Sustainability Bonds



2018

2019

2020
Theme Company Issue Size

Green TMB USD 60 (THB 1,920) M.

Green BGRIM USD 156.25 (THB 5,000) M.

Sustainability KBANK USD 100 (THB 3,200) M.

Total THB 10,120 M.

Theme Company Issue Size

Green BTSG THB 13,000 M.

Green EA THB 10,000 M.

Social BAY USD 220 (THB 7,040) M.

Total THB 30,040 M.

Theme Entity Issue Size

GOV

Sustainability MOF THB 30,000 M.

SOE

Green BAAC THB 6,000 M.

Social NHA THB 6,800 M.

Corp.

Green GPSC THB 5,000 M.

Green PTTC THB 2,000 M.

Green BTSG THB 8,600 M.

Green RATCH THB 8,000 M.

Total THB 66,400 M.

ESG Bonds Issuance in Thailand
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▪ ESG Bonds issuance in 2020 increased 121% from 

2019.

▪ Thai Government issued the first ESG government 

bond in Thailand in 2020

ESG Bonds Issuance in Thailand



Promotion of ESG Bonds Market

▪ Reduction of registration fee

➢ Exemption of application fee

➢ Reduction of annual fee

▪ Considering issuer recognition e.g. 

ESG bond awards

▪ Held Sustainability Bond Forum

▪ Publish articles on ESG Bonds on 

ThaiBMA Facebook



Green, Social & Sustainability 
Information Platform

http://www.thaibma.or.th



Green, Social & Sustainability 

Information Platform
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Information Platform
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Green, Social & Sustainability 

Information Platform



Green, Social & Sustainability 

Information Platform



Green, Social & Sustainability 

Information Platform



Koichi Ishikura

Principal Advisor

Japan Securities Dealers Association

Case Studies –
The Role of the Capital Market in 
Promoting Sustainable Finance
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Sustainability Bonds (left axis)

Social Bonds (left axis)

Green Bonds (left axis)

Green Bonds (right axis)

Social Bonds (right axis)

Sustainability Bonds (right axis)

Issuance Amount (millions USD) Number of issues

Notes: Figures for 2020 are from Jan to Sept.

The data above only indicate the bonds publicly issued in Japan.

SDG bonds, whose proceeds go to projects that contribute to the SDGs, include bonds that have a positive impact on the environment and society and align with principles generally recognized as standard (for example, the Green Bond Principles, 

Social Bond Principles, and Sustainability Bond Guidelines of the International Capital Market Association (ICMA)), and bonds issued by institutions whose overall activities are thought to contribute to the SDGs and for which information disclosure 

on their impacts is properly carried out.



INITIATIVES IN JAPAN

1. Ministry of the Environment (MoE)
❖ Green Bond Guidelines

(2017; revised in 2020)

❖ Subsidy system for green bond 

issuance (2018)

2. Financial Services Agency (JFSA)
❖ Stewardship Code 

(2014; revised in 2020) 

❖ (in collaboration with JPX) 

Corporate Governance Code

(2015; revised in 2018)

3. Japan Exchange Group (JPX)
❖ Dedicated platform on its official website 

for green & social bonds

❖ ESG-related ETFs listed 

❖ Released ESG indices

❖ Launched the ESG Knowledge Hub

4. Government Pension Investment 

Fund (GPIF)
❖ Signatory to PRI

❖ Selected 5 ESG indices for Japanese and foreign 

equities and commenced passive investment

❖ Strategically investing in green, social and 

sustainability bonds 

2

5. Support for the TCFD Recommendations
❖ Public and private sector support for TCFD recommendations

❖ Japan TCFD Consortium (established May 2019)



JSDA INITIATIVES – To promote sustainable finance
⚫ Held annual green and social bond conferences with the International Capital Market Association (ICMA)

⚫ Published a guidebook to help facilitate understanding about SDG-related financial instruments

Green and social bond conference

This guidebook briefly describes 

what the SDGs are, the 

relationship between the SDGs 

and investment, as well as what 

type of financial instruments are 

offered and how those 

instruments contribute to the 

SDGs.
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THE ROLE OF CAPITAL MARKETS IN 

PROMOTING SUSTAINABLE FINANCE

EPHYRO LUIS B. AMATONG

COMMISSIONER

RECENT DEVELOPMENT AND TRENDS IN ASIAN BOND MARKETS

25 November 2020 

THE PHILIPPINE CASE
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HIGH DEMAND FOR SUSTAINABLE INVESTMENT

Source: 

Demand for Social Responsible 

Investments Increasing 

UN PRI leading advocate of responsible 

investment 

US$103.4Tr 



*Data as of 23 November 2020

ASEAN GREEN, SOCIAL, & SUSTAINABILITY STANDARDS

ASEAN 

SUSTAINABLE 

ISSUERS

No Fossil Fuel Power

US$103.4Tr
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Mass
Transit

Renewable 
Energy

Resilient
Infra

SUSTAINABLE  

INVESTORS

ASEAN Green, Social, and 
Sustainability Bonds

US$8.2 billion*

Sustainable 
Water

1. Use of Proceeds

2. Framework for 
Selection

3. Management of 
Proceeds

4. Annual Reporting

a) ASEAN Issuer/Issue

b) No Fossil Fuel Power

c) Disclosure on website
d) Encourage more 

frequent reporting
e) Qualifications for 

external reviewers

Additional 

Features:



ASEAN GREEN, SOCIAL, & SUSTAINABILITY BONDS
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TOTAL ASEAN-LABELLED BONDS

2017 2018 2019 2020

Sustainability - 100.00 1,945.09 1,639.40

Social - - 220.00 445.05

Green 168.71 376.51 2,650.65 676.94

No. of Issuance
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As of 23 November 2020, the 

total cumulative issued ASEAN-

labelled Green, Social, and 

Sustainability Bonds amounted to 

US$8.2 billion – of which US$3.5 

billion or 43% were issued by 

Philippine companies.
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in Million USD

PHP 12.5B

USD150M
PHP 4.8B

USD 150M

PHP 1.06B

USD 300M

CHF 100M

PHP 15B

PHP 18.12B

USD 410M &

USD 400M 
Green

Sustainability

Sustainability

Green

Green

Green

PH Sustainability/Social Bond 

Guidelines Released April 2019

PHP 8B & 

USD 300M

USD 500M

PHP 3B

PHP 21.5B

Green

Social

Sustainability

PHP 5B
Sustainability

PHILIPPINE GREEN/ SOCIAL/ SUSTAINABILTY BOND ISSUANCES
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in Million USD

SUSTAINABLE FINANCE AND CAPITAL MARKETS: A VIRTUOUS CIRCLE

Manila Water’s 1st water-

related sustainability bonds

AC Energy’s 1st

off-shore bond issuance

BPI’s 1st CHF-denominated 

& negative yield bonds

USD 500M

PHP 3B

PHP 21.5B

Green

Social

Sustainability

RCBC’s 1st senior bonds, 

under the new BSP rules

BPI’s 1st COVID 

bonds

ALCO’s 1st bond issuance

PHP 15B
Green

USD 410M &
USD 400M 

CHF 100M
Green

§ Debt capital markets 
allow borrowers and 

savers/investors to 
transact directly.

§ Sustainable finance 
requires likeminded 
borrowers and investors 

to find each other.

§ DCM and sustainable 

finance are 
complementary, each 
providing opportunity for 

the other to grow.

Green



BENEFITS OF ISSUING GREEN AND SUSTAINABLE

¡ Disclosure requirements help communicate the sustainability 
narrative 

¡ Enhances company reputation and confirms its sustainability 

commitments 

¡ Investor Demand and Diversification 

¡ Unlock funds from institutional investors, sovereign funds, and local banks and channel 
them into climate-related projects 

¡ Increased investor attention and an expanded investor base 

¡ Spread/Rate compression
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ROADMAP FOR ASEAN SUSTAINABLE CAPITAL MARKETS
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SEC MONTHLY GREEN, SOCIAL, AND SUSTAINABLE MARKET UPDATE

9

https://www.sec.gov.ph/investors-education-and-

information/sustainable-finance-market-update/
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THANK YOU!

The views and opinions that are expressed in relation to this presentation are only 
that of the presenter and do not necessarily reflect those of the Commission, the 

Commissioners, or the other staff members.



Q&A


