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Key Developments in Asian Local Currency Markets

ong Kong, China’s merchandise exports and imports grew 0.8% year-on-year (y-o-y) and 2.8% y-0-y,
respectively, in August, with the merchandise trade deficit reaching HKD32.1 billion for the month. Thailand’s
exports of goods rose 2.7% y-o0-y and imports slipped 0.1% y-o0-y in August, while its current account surplus
expanded to USD3.8 billion in August from USD3.6 billion in July. In Viet Nam, export growth and import

A

growth for January—September stood at 6.7% y-o-y and 1.3% y-0-y, respectively.

7 Viet Nam’s real gross domestic product
growth reached 5.9% y-o0-y in the first 3
quarters of the year, buoyed by the industrial,
construction, and services sectors.

7 Japan’s Consumer Price Index fell 0.5% y-
o-y in August, the fifth consecutive month of
decline.

7 Industrial production in Japan increased
1.5% month-on-month (m-o-m) in August after
a decline of 0.4% m-o-m in July. In the
Republic of Korea, industrial production
expanded 2.3% y-o0-y but contracted 2.4% m-o-
m in August. Manufacturing production in
Singapore inched up 0.1% y-0-y in August after
a 3.5% y-0-y contraction in July. In Viet Nam,
industrial production growth climbed to 7.6% y-
0-y in September from 7.3% y-0-y in August.

7 ICBC Financial Leasing, which is based in
the People’s Republic of China (RPC), raised
USD1.4 billion from a dual-tranche bond sale—
a USD700 million 3-year bond at a 2.125%
coupon and a USD700 million 5-year bond with
a 2.5% coupon—Ilast week.

7 China National Bluestar (Group), a PRC-
based chemical company, raised USD1.1
billion from a dual-tranche bond sale last week.
The transaction comprised a USD500 million 3-
year bond at a 3.125% coupon and a USD600
million 5-year bond with a 3.5% coupon.

7 Shui On Development (Holding), a property
developer in the PRC, priced a USD250 million
3-year bond at a 4.375% coupon, while HNA
Group, a PRC-based conglomerate, priced a
USD200 million 5-year bond with a 6.25%
coupon last week.

7 CK Hutchison, a conglomerate listed in
Hong Kong, China, raised USD1.25 billion from
a dual-tranche bond sale last week. The sale
comprised a USD750 million 5-year bond
carrying a coupon of 1.875% and a USD500
million 10-year bond offering a 2.75% coupon.
New World Development, a property developer
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listed in Hong Kong, China, priced a USD1.2 billion perpetual bond
with a 5.75% coupon last week. The bond is callable in 5 years.

7 RHB Bank, which is based in Malaysia, priced a USD500 million 5-
year bond with a 2.503% coupon last week. Thailand-based Kasikorn
Bank priced a USD400 million 5.5-year bond with a 2.375% coupon
last week.

7 On 29 September, the Indonesian government began offering its
13th series of retail bonds, which carry a maturity of 3 years and a
coupon rate of 6.6%. The target bond sale amount is IDR20 trillion.

7 Local currency government bond vyields fell for all tenors in the
Republic of Korea and Viet Nam, and for most maturities in Malaysia
and Thailand last week. Yields rose for all tenors in Indonesia and for
most maturities in the Philippines and Singapore. Yield movements
were mixed in the PRC and Hong Kong, China last week. Yield
spreads between 2- and 10-year tenors widened in Hong Kong, China;
Indonesia; and the Philippines, while spreads narrowed in most other
emerging East Asian markets.
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Summary Text of News Articles

Hong Kong, China’s Merchandise Exports, Imports Rebound in August;
Thailand’s Exports Rise, Imports Fall, Current Account Surplus Expands in August;
Viet Nam Posts USD2.8 Billion Trade Deficit for the First 9 Months of the Year

Hong Kong, China’s merchandise trade rebounded in August as merchandise exports grew 0.8% year-on-year (y-0-y)
following a 5.1% y-0-y decrease in July and merchandise imports rose 2.8% y-o-y after posting a 3.3% y-0-y decrease
in the previous month, according to the latest merchandise trade data from the Census and Statistics Department. The
economy’s merchandise trade deficit stood at HKD32.1 billion in August, down from HKD33.3 billion in July.

In Thailand, merchandise exports rose 2.7% y-o0-y to USD18.2 billion in August as exports of electrical appliances and
automobiles to Europe improved, while merchandise imports slipped 0.1% y-o-y to USD15.5 billion. As a result,
Thailand posted a USD2.7 billion trade surplus for the month. Thailand’s current account surplus expanded to USD3.8
billion in August from USD3.6 billion in July mainly due to higher tourism receipts and low imports, according to the
Bank of Thailand.

In Viet Nam, export growth for the first 9 months of the year reached 6.7% y-o-y, with merchandise exports leveling off
at USD128.2 billion, compared with 9.6% y-o0-y growth in the same period a year earlier. Import growth also eased,
rising only 1.3% y-o0-y in January—September—uwith imports amounting to USD125.4 billion—after gaining 15.9% y-o-y
in the same 9-month period in the previous year. A trade deficit amounting to USD2.8 billion was recorded for January—
September 2016.

Viet Nam’s Real GDP Growth at 5.9% y-o0-y in First 3 Quarters of 2016

Real gross domestic product (GDP) growth in Viet Nam reached 5.9% y-o-y in the first 3 quarters of the year, up from
5.5% y-0-y in the first 2 quarters of the year but down from 6.5% y-o-y in the first 3 quarters of 2015. Industry and
construction output grew 7.5% y-0-y in January—September and services rose 6.7% y-0-y. On the other hand, the
agriculture sector grew a marginal 0.7% y-o0-y in the first 3 quarters of 2016.

Consumer Prices in Japan Fall in August

Consumer prices in Japan fell for the fifth consecutive month in August. The Consumer Price Index declined 0.5% y-o-y
in August, exceeding the 0.4% y-o0-y contraction recorded in July. The indexes for housing; fuel, light, and water
charges; furniture and household utensils; and transport and communications continued to contract in August. Food
prices posted a slower annual increase of 0.6% y-o0-y in August compared with 1.1% y-o-y in July. On a month-on-
month (m-0-m) basis, consumer prices remained unchanged in August.

Industrial Production in Japan Rises in August;

Industrial Production in the Republic of Korea is Mixed in August;
Manufacturing Production in Singapore Inches Up 0.1% y-0-y in August;
Industrial Production in Viet Nam Up 7.6% y-o0-y in September

Industrial production in Japan increased 1.5% m-o-m in August following a decline of 0.4% m-o-m in July. The
industries that contributed to the growth included electronic parts and devices, information and communication
electronics equipment, and chemicals (excluding drugs). The inventories index inched up 0.1% m-o-m. Meanwhile, the
shipments index and inventory ratio index fell 1.3% m-o-m and 3.5% m-o-m, respectively, in August.

Industrial production in the Republic of Korea grew at a faster pace of 2.3% y-0-y in August compared with 1.6% y-0-y
in July, buoyed by stronger manufacturing production, according to Statistics Korea data. On a m-o-m basis, industrial
production contracted 2.4% in August following a 1.3% expansion in July.

Based on data from the Singapore Economic Development Board, Singapore’s manufacturing output rose 0.1% y-0-y in
August after contracting 3.5% y-o-y in July. Three of the six main clusters expanded on a y-0-y basis: precision
engineering (11.6%), electronics (10.8%), and chemicals (1.8%); all other clusters contracted. Excluding the biomedical
cluster, manufacturing output expanded 2.3% y-o0-y in August after declining 1.9% y-o-y in July.
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Summary Text of News Articles

Industrial Production in Japan Rises in August;

Industrial Production in the Republic of Korea is Mixed in August;
Manufacturing Production in Singapore Inches Up 0.1% y-0-y in August;
Industrial Production in Viet Nam Up 7.6% y-o-y in September (cont...)

In Viet Nam, industrial production growth climbed to 7.6% y-0-y in September from 7.3% y-0-y in August. All subindexes
recorded higher y-o0-y gains except for mining and quarrying, which contracted 7.1% y-o-y. Manufacturing and electricity
subindexes climbed 11.7% y-o-y and 11.2% y-0-y, while the water supply subindex rose 7.4% y-o0-y in September.

ICBC Financial Leasing Raises USD 1.4 Billion from Dual-Tranche Bond Sale;

China National Bluestar (Group) Raises USD1.1 Billion from Dual-Tranche Bond Sale;
Shui On Development (Holding) Prices USD250 Million 3-Year Bond;

HNA Group Prices USD200 Million 5-Year Bond

ICBC Financial Leasing based in the People’s Republic of China (PRC) raised USD1.4 billion from a dual-tranche USD-
denominated bond sale last week. The sale comprised a USD700 million 3-year bond at a 2.125% coupon and a
USD700 million 5-year bond at a 2.5% coupon. Asia-based investors were the biggest buyers for both bonds,
accounting for 86% of the 3-year tenor and 94% for the 5-year tenor. By investor type, banks were the dominant
investor group with a 72% share for the 3-year bond and a 74% share for the 5-year bond. The bonds were issued
through ICBCIL Finance.

China National Bluestar (Group), a PRC-based chemical company, raised USD1.1 billion from a dual-tranche USD-
denominated bond sale last week. The transaction comprised a USD500 million 3-year bond at a 3.125% coupon and a
USD600 million 5-year bond at a 3.5% coupon. The bonds were issued through Bluestar Finance Holdings.

Shui On Development (Holding), a property developer in the PRC, priced a 3-year USD-denominated bond worth
USD250 million last week. The bond carries a coupon of 4.375%. Asian investors purchased 98% of the total while the
rest went to European investors. By investor type, private banks took 49%, followed by fund managers at 41% and
other banks at 10%. Proceeds from the bond sale will be used to repay maturing debt and finance capital expenditures.

HNA Group, a PRC conglomerate, priced a USD200 million 5-year USD-denominated bond on a 6.25% coupon last
week.

CK Hutchison Raises USD1.25 Billion from Dual-Tranche Bond Sale;
New World Development Prices USD1.2 Billion 5-Year Bond

CK Hutchison, a conglomerate listed in Hong Kong, China, raised USD1.25 billion from a dual-tranche USD-
denominated bond sale last week. The sale comprised a USD750 million 5-year bond carrying a coupon of 1.875% and
a USD500 million 10-year bond offering a coupon of 2.75%.

New World Development, a property developer listed in Hong Kong, China, priced a USD1.2 billion perpetual USD-
denominated bond on a 5.75% coupon last week. The bond is callable in 5 years.

RHB Bank Prices USD500 Million 5-Year Bond;
Kasikorn Bank Prices USD400 Million 5.5-Year Bond

RHB Bank, which is based in Malaysia, priced a USD500 million 5-year USD-denominated bond on a coupon of 2.503%
last week. The bond was upsized from USD300 million amid robust demand. The bond proceeds will be utilized for
general working capital and corporate purposes.

Thailand-based Kasikorn Bank priced a USD400 million 5.5-year USD-denominated bond on a 2.375% coupon last
week. The bond was priced to yield 2.419%.
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On 29 September, the Government of Indonesia began offering its 13th series of retail bonds, which will be known as
ORI013. The retail bonds will only be available for sale to retail investors and will carry a maturity 3 years and a coupon
rate of 6.6%. The offering period for the retail bonds will close on 20 October. The government’s target is to raise IDR20

trillion from the bond sale.
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3-Month Selected LCY Government Security Yields
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EU = European Union, LCY =local currency, PRC = People’s Republic of China, US = United States.
Source: Based on data from Bloomberg, LP.
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Benchmark Yield Curves - LCY Government Bonds
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2- versus 10- Year Yield Spread Chart
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Policy Rate versus Inflation Rate
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Credit Default Swap Spreads and Exchange Rate Indexes
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Selected Debt Security Issuances (26 — 30 September 2016)

asianbondsonline.adb.org

Tip: Zoom-in on the table using the Acrobat zoom tool

Auction Average  Coupon  Amount Offered Amount Issued
Markets Date Type of Security Yield (%) (%) (LCY billion) (LCY billion)

HK 27-Sep  91-day Exchange Fund Bills 0.31 32.51 32.51
182-day Exchange Fund Bills 0.38 11.00 11.00

ID 27-Sep  9-month Treasury Bills 6.01 1,350.00
6-year Treasury Bonds 6.73 7.00 5,900.00

11-year Treasury Bonds 6.90 7.00 12,000.00 3,400.00

20-year Treasury Bonds 7.36 8.25 3,350.00

JP 27-Sep  40-year Japanese Government Bonds 0.56 0.40 500.00 531.70
29-Sep  3-month Treasury Discount Bills -0.35 4,400.00 4,429.97

2-year Japanese Government Bonds -0.26 0.10 2,300.00 2,330.20

KR 26-Sep  91-day Monetary Stabilization Bonds 1.27 600.00 600.00
1-year Monetary Stabilization Bonds 1.35 700.00 620.00

20-year Korean Treasury Bonds 1.51 1.50 650.00 650.00

MY 29-Sep  20-year Government Investment Issue 4.23 4.79 2.00 2.00
PH 26-Sep  91-day Treasury Bills 1.32 8.00 8.00
182-day Treasury Bills 1.44 6.00 6.00

364-day Treasury Bills 1.68 6.00 6.00

SG 27-Sep  84-day MAS Bills 0.42 4.20 4.20
28-day MAS Bills 0.28 0.60 0.60

TH 26-Sep  91-day Treasury Bills 1.44 5.00 5.00
27-Sep  28-day Bank of Thailand Bills 1.39 10.00 10.00

91-day Bank of Thailand Bills 1.44 35.00 35.00

182-day Bank of Thailand Bonds 1.49 40.00 40.00

LCY = local currency, MAS = Monetary Authority of Singapore.
Sources: Local market sources and Bloomberg, LP.
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Selected Asia Data Releases (4 - 10 October 2016)
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Z

Economy and Variable Release Date Historical Data Recent Trends
Korea, Rep. of 10/04 07/15: 9,714.8 The Republic of Korea’s current account surplus narrow ed to USD8.7 billion in July
Current Account 08/15: 8,546.9 from USD12.1 billion in June amid reductions in the merchandise trade surplus and
USD million 06/16: 12,061.6 primary income surplus, and increases in the services account and secondary income
AUG 07/16: 8,706.1 account deficits.
Korea, Rep. of 10/05 08/15: 0.7% Consumer price inflation in the Republic of Korea decelerated to 0.4% year-on-year
CPI 09/15: 0.6% (y-0-y) in August from 0.7% y-o-y in July due to a decrease in prices for housing,
y-0-y, % 07/16: 0.7% w ater, electricity, and gas and other fuels; as well as slower y-o-y price hikes for
SEP 08/16: 0.4% education, restaurant and hotels, and miscellaneous goods and services.
Philippines 10/05 08/15: 0.6% The headline inflation rate in the Philippines slipped to 1.8% y-0-y in August from 1.9%
CPI 09/15: 0.4% y-0-y in July as a result of slower annual price hikes for food and nonalcoholic
y-0-y, % 07/16: 1.9% beverages, as well as for recreation and culture.
SEP 08/16: 1.8%
China, People’s Rep. of 10/07 08/15: 3,557.4 The People’s Republic of China’s foreign exchange reserves slipped to USD3,185 billion
Foreign Reserves 09/15: 3,514.1 in August from USD3,201 billion in July.
USD billion 07/16: 3,201.1
SEP 08/16: 3,185.2
Hong Kong, China 10/07 08/15: 334.4 Hong Kong, China’s foreign reserves fell marginally to USD362.7 billion in August from
Foreign Reserves 09/15: 345.8 USD363 billion in July.
USD billion 07/16: 363.0
SEP 08/16: 362.7
Malaysia 10/07 07/15: 3.4% Malaysia’s exports fell 5.3% y-o-y in July, a reversal from the 3.4% y-o-y growth
Exports 08/15: 4.1% posted in June.
y-0-y, % 06/16: 3.4%
AUG 07/16: =5.3%
Malaysia 10/07 07/15: 5.9% Malaysia’s imports declined 4.8% y-o-y in July following an 8.3% y-o0-y increase in
Imports 08/15: -6.1% June.
y-0-y, % 06/16: 8.3%
AUG 07/16: -4.8%
Malaysia 10/07 07/15: 2.4 Malaysia’s trade surplus narrow ed to MY R1.9 billion in July from MY R5.5 billion in June.
Trade Balance 08/15: 10.2
MY R billion 06/16: 5.5
AUG 07/16: 1.9
Philippines 10/07 08/15: 80.3 The gross international reserves of the Philippines climbed to USD85.9 billion at the end
Foreign Reserves 09/15: 80.6 of August from USD85.5 billion at the end of July, led by the central government’s net
USD billion 07/16: 85.5 foreign currency deposits and the Bangko Sentral ng Pilipinas’ foreign exchange
SEP 08/16: 85.9 operations and investment income from abroad.
Singapore 10/07 08/15: 250.4 Singapore’s foreign reserves increased to USD252.3 billion in August from USD251.4
Foreign Reserves 09/15: 251.6 billion in July.
USD billion 07/16: 251.4
SEP 08/16: 252.3

Source: AsianBondsOnline , Bloomberg LP, and Reuters.

11



asianbondsonline.adb.org

News Articles: Sources for Further Reading

WEEKLY DEDT HIGHLIGHTS

Tip: Click on link to open a new browser (Acrobat Reader 8); for older versions right-click to open a new browser)

Hong Kong, China’s Merchandise Exports, Imports Rebound in
August; Thailand’s Exports Rise, Imports Fall, Current Account
Surplus Expands in August; Viet Nam Posts USD2.8 Billion
Trade Deficit for the First 9 Months of the Year

External merchandise trade statistics for August 2016
Census and Statistics Department (27 September 2016)

Exports increase 6.7 per cent
Viet Nam News (29 September 2016)

Press Release on the Economic and Monetary Conditions for
August 2016
Bank of Thailand (30 September 2016)

Table Attached to Press Release on Economic and Monetary

CK Hutchison Raises USD1.25 Billion from Dual-Tranche Bond
Sale; New World Development Prices USD1.2 Billion 5-Year Bond

Mixed fortunes for greater China bond trio

FinanceAsia (28 September 2016)
RHB Bank Prices USD500 Million 5-Year Bond; Kasikorn Bank
Prices USD400 Million 5.5-Year Bond

Indian, Southeast Asia trio join bond glut

IFRAsia (29 September 2016)
Government of Indonesia Offers Retail Bonds

Gouvt Starts 13th Bond Issuance in Effort to Plug Budget Shortfall

Conditions in August 2016

. Jakarta Globe™(29 September 2016)
Bank of Thailand (30 September 2016)

Viet Nam’s Real GDP Growth at 5.9% in First 3 Quarters of 2016

Vietnam’s Economy Expands 6.4% in Third Quarter on Export
Boom
Bloomberg (29 September 2016)

Consumer Prices in Japan Fall in August

Japan August 2016, Ku-area of Tokyo September 2016
(preliminary)
Statistics Bureau Japan (30 September 2016)

Industrial Production in Japan Rises in August; Industrial
Production in the Republic of Korea Is Mixed in August;
Manufacturing Production in Singapore Inches Up 0.1% y-0-y in
August; Industrial Production in Viet Nam Up 7.6% y-0-y in
September

Indices of Industrial Production
Ministry of Economy, Trade, and Industry (30 September 2016)

Monthly Industrial Statistics, August 2016
Statistics Korea (30 September 2016)

Monthly Manufacturing Performance August 2016
Singapore Economic Development Board (26 September 2016)

ICBC Financial Leasing Raises USD1.4 Billion from Dual-
Tranche Bond Sale; China National Bluestar (Group) Raises
USD1.1 Billion from Dual-Tranche Bond Sale; Shui On
Development (Holding) Prices USD250 Million 3-Year Bond; HNA
Group Prices USD200 Million 5-Year Bond

BONDS: ICBCFL premium gets small response in tough market
IFRAsia (27 September 2016)

BONDS: Bluestar bond overcomes ChemChina worries
IFRAsia (27 September 2016)

BONDS: Shui On pulls off tight trade in wobbly market
IFRAsia (27 September 2016)

Mixed fortunes for greater China bond trio
FinanceAsia (28 September 2016)
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articles marked with AsianBondsOnline are those of the authors and not ADB. This disclaimer does not derogate from, and is in addition to, the general terms and conditions
regarding the use of the AsianBondsOnline website, which also apply.


http://www.censtatd.gov.hk/press_release/pressReleaseDetail.jsp?charsetID=1&pressRID=3886
http://vietnamnews.vn/economy/343649/exports-increase-67-per-cent.html#TQGOPkD2QHb8GX7g.97
https://www.bot.or.th/English/MonetaryPolicy/EconomicConditions/PressRelease/DocPressRelease/PressEng_August2559_IOS10.pdf
https://www.bot.or.th/English/MonetaryPolicy/EconomicConditions/PressRelease/DocPressRelease/PressEng_August2559_IOS10.pdf
https://www.bot.or.th/English/MonetaryPolicy/EconomicConditions/PressRelease/DocPressRelease/Table_eng_M_August2559_IOS10.pdf
https://www.bot.or.th/English/MonetaryPolicy/EconomicConditions/PressRelease/DocPressRelease/Table_eng_M_August2559_IOS10.pdf
http://www.bloomberg.com/news/articles/2016-09-29/vietnam-s-economy-expands-6-4-in-third-quarter-on-export-boom
http://www.bloomberg.com/news/articles/2016-09-29/vietnam-s-economy-expands-6-4-in-third-quarter-on-export-boom
http://www.stat.go.jp/english/data/cpi/1581.htm
http://www.stat.go.jp/english/data/cpi/1581.htm
http://www.meti.go.jp/english/statistics/tyo/iip/index.html
http://kostat.go.kr/portal/eng/pressReleases/1/index.board?bmode=read&aSeq=356462
https://www.edb.gov.sg/content/edb/en/news-and-events/news/monthly-manufacturing-performance.html
http://www.ifrasia.com/bonds-icbcfl-premium-gets-small-response-in-tough-market/21264322.article
http://www.ifrasia.com/bonds-bluestar-bond-overcomes-chemchina-worries/21264323.article
http://www.ifrasia.com/bonds-shui-on-pulls-off-tight-trade-in-wobbly-market/21264332.article
http://www.financeasia.com/News/430037,mixed-fortunes-for-greater-china-bond-trio.aspx
http://www.financeasia.com/News/430037,mixed-fortunes-for-greater-china-bond-trio.aspx
http://www.financeasia.com/News/430096,indian-southeast-asia-trio-join-bond-glut.aspx
http://jakartaglobe.beritasatu.com/economy/govt-starts-13th-bond-issuance-effort-plug-budget-shortfall/
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