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RAM Ratings reaffirms Myanmar’s 4B, rating

RAM Ratings has reaffirmed Myanmar’s respective global- and ASEAN-scale ratings at
oBaeiy/stable and <..Bi(piy/stable. The ratings largely reflect the country’s challenging
macroeconomic environment, underdeveloped market institutions and an ongoing
civil conflict, all of which exacerbate its susceptibility to shocks. These factors are
partially offset by the country’s economic potential in the form of untapped natural
resources and favourable demographics.

Myanmar’s economy is estimated to have expanded at a slower pace of 7.0% in
fiscal year ending March 2016 (FY 2015: 8.4%) due to floods in mid-2015 (which the
World Bank estimates caused economic damage of up to 3.0% of GDP), weaker
commodity prices and increased investor risk aversion in the lead up to the country’s
historic elections in November 2015. Myanmar’'s underdeveloped economy -
characterised by low private-sector savings, inadequate infrastructure and
insufficient institutional capacity - compounds the effects of adverse shocks.

Myanmar’s macroeconomic vulnerabilities have also caused some past reform
measures to stall. "Examples include interventions in the currency market through
administrative means when low commodity prices widened the country’s trade
deficit, and continued monetising of the Government'’s fiscal deficit by the Central
Bank of Myanmar when financing conditions were unfavourable,” notes Esther Lai,
RAM’s Head of Sovereign Ratings. Consequently, we continue to expect some
temporary reversals of market reforms, particularly during periods of heightened
adversity.

That said, Myanmar’s current policy orientation, which emphasises national
reconciliation and market reforms, is appropriate. Key legislation passed since our
last review includes the Condominium Law, the Banking and Financial Institutions
Law and the Mining Law, which allow for increased foreign participation in the
economy and enhance regulatory powers of the authorities. Moreover, Myanmar’s
proposed 12-point economic plan formalises the Government’s objective of realising
market reforms. However, operational details of the plan are limited and subject to
substantial execution risk.
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The credit rating is not a recommendation to purchase, sell or hold a security, inasmuch as it does not
comment on the security’s market price or its suitability for a particular investor, nor does it involve any
audit by RAM Ratings. The credit rating also does not reflect the legality and enforceability of financial
obligations.

RAM Ratings receives compensation for its rating services, normally paid by the issuers of such securities
or the rated entity, and sometimes third parties participating in marketing the securities, insurers,
guarantors, other obligors, underwriters, etc. The receipt of this compensation has no influence on RAM
Ratings’ credit opinions or other analytical processes. In all instances, RAM Ratings is committed to
preserving the objectivity, integrity and independence of its ratings. Rating fees are communicated to
clients prior to the issuance of rating opinions. While RAM Ratings reserves the right to disseminate the
ratings, it receives no payment for doing so, except for subscriptions to its publications.

Similarly, the disclaimers above also apply to RAM Ratings’ credit-related analyses and commentaries,
where relevant.
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